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Commitment to Pollution Mitigation and Carbon Emissions Reduction 

Climate issues are the existential issues threatening the survival and development 

of all human beings. Consequently, the aggravation of global warming and pollution is 

also a challenge confronting all human beings. As an active contributor to climate 

actions, Luxshare Precision understands that electronic products can have potentially 

energy-intensive, environmentally-impacting production processes, and we are 

devoted to mitigate the impacts. 

Due to the complexity of supply chain and product specific characteristics, the 

broad application scenarios and long life-cycle, electronic products manufacturing 

may have diverse environmental impacts in terms of carbon emissions and pollution, 

of which the carbon emissions and environmental risks implied by the supply chain 

are far greater than the direct impact. Therefore, we’re determined to work with our 

partners to build a green supply chain that minimizes environmental impacts, mitigates 

climate change, and strive to achieve the goal of carbon neutrality by 2050. 

How Do We Build a Green Supply Chain 

Under the supervision of Board of Directors, the Sustainable Development 

Center has led the establishment of Green Supply Chain team, engaging internal and 

external stakeholders on a jointly action to combat pollution and carbon emissions.  
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  Project Organizational Structure 

Luxshare Precision cooperated with IPE (Institute of Public and Environmental 

Affairs) to carry out timely oversight and mitigation actions, aided by the accurate and 

effective environmental performances data of our subsidiaries and suppliers acquired 

from the IPE Blue EcoChain system. We continuously monitor the removal of 

violation records, and promote PRTR (Pollutant Release and Transfer Register), 

establish systematic management and transparent reporting mechanism, to fulfill the 

commitment of carbon emissions reduction and pollutants mitigation throughout the 

value chain. 

Our Project Goals: 

• Organize phased training to improve the pollution mitigation and carbon 

emissions reduction awareness and capability of our subsidiaries and core 

suppliers 

• Establish and optimize an advancing work mechanism of dynamic tracking, 

risk mitigation, management improvement, and information disclosure, based 

on IPE Blue EcoChain system 
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• Dynamically monitor violation records, identify the underlying environmental 

risks, and urge our subsidiaries and suppliers to take concrete actions to 

eliminate negative impacts 

• Prompt our subsidiaries and suppliers to conduct PRTR, and leverage this 

framework to optimize the control of pollutants, solidify and form a 

standardized management mechanism 

• Take proactive actions to gain external recognition in industry and cross 

industry rankings and evaluations. Actively participate in IPE CITI (Corporate 

Information Transparency Index) and CATI (Corporate Climate Action 

Transparency Index) evaluation and earn a leading place in ICT industry 

 

2022 Luxshare Precision Green Supply Chain Plan 

As the project progresses, we divided the work into two levels. Internally, we 

carried out top-level planning, and rolled forward the dynamic monitoring and 
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optimization of the green supply chain management mechanism. Meanwhile, we 

actively participated in external ratings and evaluations, and benchmarked our 

performances in green supply chain from an external perspective, which aided our 

unremitting effort to make up for the gaps. At present, top-level planning has been 

completed, and the rest of the project is progressing in an orderly manner. 

Our Effort in 2022 

Top-level Planning for Building a Green Supply Chain 

Launch the Green Supply Chain Initiative 

On December 22, 2021, we held a green supply chain management conference, 

during which the Company introduced the concept of building a green supply chain 

with suppliers, and shared measures and cases of pollution mitigation and carbon 

emissions reduction. Subsequently, partnered with IPE, the Company officially 

launched the Green Supply Chain Initiative, declaring our determination to promote 

pollution mitigation and carbon emissions reduction throughout the value chain, which 

marked the official launch the Luxshare Precision Green Supply Chain Project.  

 

Invitation Letter of Luxshare Precision 2021 Green Supply Chain Management Conference 
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Luxshare Precision’s Green Supply Chain Initiative 

Define the Scope of Green Supply Chain Project 

Building a green supply chain is a project that Luxshare Precision will continue 

to implement, and our goal is to include as many internal and external stakeholders as 

possible. Therefore, we are down-to-earth to create samples, and promote our 

practices of pollution mitigation and carbon emissions reduction to more partners. 
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On the internal operation side, we included all subsidiaries within the actual 

control of the Company that meet the information disclosure conditions into the scope 

of Green Supply Chain Project, and promote the removal of environmental violation 

records and the completion of PRTR. On the supply chain side, we followed the 

principle of significance, selected and included core suppliers with high environmental 

violation risks to the project. 

Scope of Green Supply Chain Project 

 

Register a Corporate Account 

In January 2022, Luxshare Precision completed IPE corporate account 

registration, imported the data of our subsidiaries and core suppliers, and carried out 

dynamic tracking and control of environmental violation records and environmental-

related information of all relevant parties within the scope of the project. 

Carry out Trainings to Improve Awareness and Ability of Pollution 

Mitigation and Carbon Emissions Reduction 

Subsidiary and supplier coordinators and people in charge of the relevant 

function departments are the direct executors of the project. We understand deeply 

that only by improving the pollution mitigation and carbon emissions reduction 

Subsidiaries 

Scope for environmental violation records removal: 5 

subsidiaries 

Scope for PRTR: 42 subsidiaries 

• 5 subsidiaries with environmental violation records 

were screened out, and were included in the key 

monitoring scope 

• All subsidiaries meet the information disclosure 

conditions were required to conduct PRTR  

Suppliers  

Scope for environmental violation records removal: 35 core 

suppliers 

Scope for PRTR: 58 core suppliers 

• 208 core suppliers with environmental violations 

records were screened out from more than 500 core 

suppliers that are critical to our operations, among 

which 35 suppliers with high environmental violation 

risks (three or more violation records) were included in 

the key monitoring scope 

• We plan to gradually promote suppliers to conduct 

PRTR, and the goal in 2022 is to promote 58 suppliers 

to complete reporting 
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awareness and ability of direct executors, can the project be implemented. Therefore, 

cooperated with IPE, we organized regular trainings for subsidiaries and suppliers, to 

introduce the working mechanism of IPE, and provide guiding on environmental 

violation records removal, GCA (Green Choice Audit) review and PRTR related 

technical issues. 

Training Time and Subject: 

February 25, 2022, Overall introduction of IPE's institutional philosophy, 

working methods and supply chain management tools 

March 25, 2022, PRTR and carbon emissions data disclosure FAQ 

April 29, 2022, Regulatory Records Handling 

June 10, 2022, How do enterprises promote collaborative governance of pollution 

reduction and carbon emissions reduction and environmental information disclosure 

In addition, we offered one-on-one consultation for subsidiaries and suppliers, as 

supplement for training sessions, and assisted them to carry out related work 

smoothly. 

Progress of Subsidiaries and Suppliers Training and Consultation  

 

42 

Subsidiaries 

535 

Suppliers  

100% 

Completion rate 
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Dynamic Monitoring and Elimination of Environmental Risks in the Value 

Chain 

Luxshare Precision believes that dynamic monitoring of environmental violation 

records helps us identify potential environmental risks. We hope that through the 

rectification of environmental violation risks, we will fundamentally reduce 

environmental pollutants and improve our management of environmental pollutants. 

In 2022, we plan to guide subsidiaries and core suppliers to track and achieve 

100% removal of environmental violation records.  

 

Progress of Environmental Violation Records Removal of Subsidiaries and Suppliers as of Q2 

2022 

Promote Long-term Management Mechanism Leveraging PRTR 

Luxshare Precision believes that the value of PRTR goes beyond information 

disclosure. We are willing to leverage the framework of PRTR, to improve the 

pollutant discharge management system, form a standardized and long-term 

management mechanism, and systematically and comprehensively reduce the 

environmental impact of the entire value chain. In order to achieve long-term 

management goals, we first guided subsidiaries and core suppliers to complete PRTR, 

clarified environmental pollutant management goals and statistical methods, and then 

solidified and formed a corresponding management mechanism. 

Completion rate: 80% 4 subsidiaries had completed risk rectification and environmental violation records removal 

15 core suppliers had completed environmental violation records 

removal   
Completion rate: approximately 43% 
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Meanwhile, we incorporated suppliers’ environmental performances into supplier 

selection and procurement policies, gave higher audit scores to suppliers with good 

environmental performances, aiming to encourage suppliers to set reasonable and 

actionable energy-saving, water-saving, and emission-reduction targets, and take 

concrete actions to reduce environmental impacts. 

 

Progress of PRTR Reporting of Subsidiaries and Suppliers as of Q2 2022 

Participate in External Evaluation to Improve the Performance of Green 

Supply Chain 

We expect to objectively evaluate our performance through an external 

perspective. Therefore, we attach great value and take a positive view of green supply 

chain evaluations and ratings held by renowned institutions domestic and abroad. We 

are willing to continuously benchmark against the leading practices of our peers and 

optimize the Company's actions to build a green supply chain. In 2021, Luxshare 

Precision participated in the CITI evaluation, ranking 13th in the domestic IT/ICT 

industry. In 2022, we will continue to participate in the CITI and CATI evaluations, 

hoping to achieve better rankings with steady and continuous improvement actions.  

A Long-term Object that Needs Continuous Effort  

Short-term plan: Continue to track the environmental violation records of the 

whole value chain, push subsidiaries and suppliers to remediate and eliminate 

Completion rate: over 97% 41 subsidiaries had completed PRTR with IPE validation   

57 core suppliers had completed PRTR with IPE validation   Completion rate: over 98% 
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environmental risks; continue to promote PRTR, and frankly share environmental 

management performances of the whole value chain with the public 

Long-term plan: Incorporate all subsidiaries and suppliers into the green supply 

chain project, promote all relevant parties to establish a standardized environmental 

risk identification and control mechanism, and fulfill the commitment to mitigate 

pollution and reduce carbon emissions throughout the value chain 

 

Suppliers are our partners in the success of our business. Consequently, we firmly 

partnered with suppliers to achieve sustainable development and fulfill the 

commitment of building a green supply chain, and forge ahead for our common future. 
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